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on a recapitalization led by Ballamor Capital Management, Inc.

e

Aqua Finance, Inc.

KPMG Corporate Finance
acted as financial adviser to
Aqua Finance, Inc. on a
recapitalization led by Ballamor
Capital Management, Inc.

March 2005

AUDIT = TAX = ADVISORY

AUDIT = TAX = ADVISORY

The Company

Since 1986, Aqua Finance, Inc. (AFI) has provided financing exclusively for water
treatment equipment. The Company has focused solely on financing for the water
treatment industry, offering a high level of credit support to their network of water
equipment dealers. AFI, which recognizes the need for a speedy and fair credit
decision, works with each dealer to provide them with a financing program that
can be utilized as a closing tool during the equipment dealer's sales process.

The Situation

The shareholders of AFI were seeking liquidity at a valuation that reflected the
Company's significant growth and profitability. The shareholders were interested in
finding a partner that could assist them in continuing to grow the business as well
as diversifying into other areas of specialty consumer finance.

The Transaction

KPMG Corporate Finance conducted a detailed review of the Company's situation that
led to an introduction to several capital sources. Ballamor Capital Management, Inc.
(Ballamor) quickly became the leading candidate to supply mezzanine capital to AFI.
KPMG Corporate Finance and AFI identified Ballamor as the most likely counterparty
that would enable the shareholders to achieve their objectives while positioning the
Company for future growth. KPMG Corporate Finance supported AF| throughout the
financing process, coordinating management meetings and due diligence, and assisting
the Company in successfully negotiating the transaction. KPMG Corporate Finance's
extensive industry experience and knowledge of a broad range of financial strategies
were fundamental to the positive outcome of the transaction.
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Trust KPMG Corporate Finance LLC with Your Next Transaction

KPMG Corporate Finance LLC provides a full suite of investment banking and
strategic advisory services to its domestic and international clients. Our professionals
have the experience and depth of knowledge in global M&A to advise clients on
mergers and acquisitions, sales and divestitures, buyouts, financings, restructurings,
fairness opinions, and other strategic initiatives. In addition, we remain independent of
financing sources, helping to ensure that our efforts are objective and aligned with the
goals of KPMG's firms' clients. Operating in 51 countries, KPMG's Corporate Finance
practice comprises more than 1,500 professionals who are able to meet the needs of
KPMG's firms’ clients across the globe. In 2004, KPMG's Corporate Finance practice
was ranked the number one financial adviser for completing the highest number of
transactions globally (361 deals totaling US$18.9 billion), according to Thomson
Financial's global M&A league tables.

We welcome the opportunity to meet you, learn more about your
company'’s objectives, and discuss our people and capabilities.

Visit us online at www.kpmgcorporatefinance.com/us.
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