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ADVISORY

KPMG Corporate Finance advised AMT |l Corporation in
connection with its arbitration with Advanced Products

Corporation.

e

AMT Il
Corporation

KPMG Corporate Finance
rendered a valuation opinion for
AMT Il Corporation in connection with
an arbitration to determine the fair
market value of its common stock hold-
ings in Advanced Products Corporation

Value not disclosed

March 2006
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The Company

AMT Il Corporation (AMT) is a holding company with an investment in privately
owned Advanced Products Corporation (APC), which has two operating subsidiaries:
Vermont Composites, Inc. (VCI) and Advanced Machine Stretchform International,
Inc. (AMSI). VCI, based in Bennington, Vermont, is engaged in the manufacture

of advanced carbon and fiberglass composite structures sold to the aerospace,
medical, and automotive industries. AMSI, based in Gardena, California, designs
and manufactures tools and complex structural components for the worldwide
space and aerospace markets.

The Situation

AMT had the right to “put” its common shareholdings in Advanced Products
Corporation to APC under certain circumstances, and AMT exercised this put in

the fall of 2005. APC's shareholder agreement called for a determination of the fair
market value of the put stock by APC'’s board of directors, and further called for a
dispute resolution mechanism involving “baseball” arbitration if the parties could not
agree on the fair market value of the put stock. AMT and the majority shareholder
of APC ultimately could not agree on the fair market value of the put stock, and an
arbitration ensued.

The Transaction

KPMG Corporate Finance was retained as valuation adviser to AMT. In this role,
KPMG Corporate Finance rendered a valuation opinion in connection with the put
stock and gave testimony during the arbitration proceedings. AMT prevailed,

and the put stock was valued at the level concluded in KPMG Corporate Finance's
valuation opinion, and at a significantly higher level than that which APC's majority
shareholder and its valuation adviser had argued.
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Trust KPMG Corporate Finance with Your Next Transaction

KPMG Corporate Finance LLC provides a full suite of investment banking

and strategic advisory services to its domestic and international clients. Our
professionals have the experience and depth of knowledge in global M&A to advise
clients on mergers and acquisitions, sales and divestitures, buyouts, financings,
restructurings, fairness opinions, and other strategic initiatives. In addition, we
remain independent of financing sources, helping to ensure that our efforts are
objective and aligned with the goals of KPMG's firms’ clients. Operating in

52 countries, KPMG's Corporate Finance practice comprises more than 1,600
professionals who are able to meet the needs of KPMG's firms’ clients across
the globe. In 2005, KPMG's Corporate Finance practice was ranked the number
one financial adviser for completing the highest number of transactions globally
(429 deals totaling US$40.3 billion), according to Thomson Financial’s global M&A
league tables.

We welcome the opportunity to meet with you, learn more about
your company'’s objectives, and discuss our people and capabilities.

Visit us online at www.kpmgcorporatefinance.com/us.
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